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UNITED STATES 

GOVERNMENT PRINTING OFFICE 
WASHINGTON 
1928 


Vacation order No. 25. 

INTERSTATE COMMERCE COMMISSION, WASHINGTON 


ORDER 


Session of the INTERSTATE COMMERCE COM- 
MISSION, DIVISION I, held at its office in Washington, 
p C. on the 12th day of June, A. D. 1928 


The subject of revising and bringing to a new valuation date or 
dates the valuation of the property of all common carriers subject 
to the Interstate Commerce Act being under consideration: 

It is ordered, That the regulations and instructions to govern the 
norting by every common carrier subject to the provisions of the 
Interstate Commerce Act, whose property has previously been 
valued by this Commission, of data required to revise and extend 
to a new valuation date or dates, to be specified by the Director of • 
the Bureau of Valuation, the accounting reports (summarized as 
Appendix 2 in the basic valuation reports), which are now before 
the Commission, be, and tbe same are hereby, approved. 

It is further ordered, That the said regulations and instructions 
which are attached hereto and made a part hereof be, and the same 
are hereby, prescribed for use of such carriers in reporting changes 
in the manner indicated and upon forms like those contained in said 


, and each and every such carrier shall file with the Com- 



mission a statement of the changes that affect the subjects mentioned 
in said regulations and instructions occurring since the date of the 
last preceding valuation to such new valuation date or dates. 

It is further ordered , That each and every carrier of the class here- 
inbefore described and referred to, whose property has previously 
been valued by the Commission, and each and every receiver, or oper- 
ating trustee, of any such carrier be, and is hereby, required to file 
with the Commission such reports within ninety (90) days from the 
date prescribed by the Director of the Bureau of Valuation. 

By the commission, division 1. 


[seal.] 


Geo hue B. McGintt, 

Secretary. 
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I. GENERAL 


1 Intent. 

It is the intent of these regulations to prescribe a uniform method 
for reporting the data required to enable the Interstate Commerce 
Commission to revise and extend to a new valuation date or dates 
the accounting reports made in the several basic valuations under 
Section 19 a of *h e Interstate Commerce Act. 

The instructions and the sample forms referred to in the following 
pages are to be considered as illustrative only, as such instruction 
could not be made so complete as to cover every possible condition 
that may obtain on all the railroads embraced in the order. 

Carriers are assumed to be familiar with the content of the basic 
valuation reports, and may , therefore, furnish any information which 
in their judgment is required for the purpose intended even though 
the particular thing reported upon has not been specifically set forth 
in these instructions. 

The returns for demised corporations shall be kept separate from 
the carriers existing as of the new valuation date or dates, and shall 
cover the period from the date of basic valuation, under Section 19 a, 
or from date of organization, if not previously valued under Section 
1 9 a, to the date of demise. 


The return for any successor corporations existing on the new 
valuation date or dates shall cover the period from the date of organ- 
ization, or the date of any basic valuation under Section 19 a, to the 
valuation date or dates. 

The accounting data to be reported shall be taken from the account- 
ing records and shall correspond with the data there recorded. If 
such records are not available for the purposes indicated, the source 
of the information shall be shown. Whether the data furnished are 
obtainable from the accounting records of the carrier or from other 
records or documents, the carrier must be prepared to point out to 
any representative of the Commission the source from which the 
information was obtained so that the accountant of the Commission 
can examine this record without further search upon his part. The 
detail papers from which any reports called for in these instructions 
may be prepared should be preserved by carriers in order that the 
Commission can make such verification of such data as may be 
desired. 

In case of carriers upon which there have been no changes required 
to be reported under the several sections of these instructions between 
the date of the basic valuation and the new valuation date or dates, 
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" S ‘ ateme .^V that ther6 J is nothing V* report mad « by an Officer of the 
earner will be accepted as a compliance herewith. 

Carriers that elect to do so may consider pay rolls, audited vouchers, 
and matenal and supplies as “ recorded money outlay.” 

In any case where an operating carrier does not file reports for any 
particular one or more of its lessors, each such lessor shall file the 
reports required by these instructions. 

H. REPORTS TO BE PILED BY COMMON CARRIERS 

2. Corporate History. 

(1) On sheets 8 by 12 % inches in size, the size used in the basic 
accounting report, and similar to the sample form attached hereto 
and made a part of these instructions, each carrier shall report all 
changes in the corporate history of its property between the date 
of the basic valuation under Section 19a and the new valuation date 
or dates. 

(2) Such report shall show, first, the corporate changes for each, 
new corporation that came into existence during the period covered 
by the return through the consolidation of two or more other common 
carriers, or through the reorganization of an existing corporation fol- 
lowing foreclosure sale of its property, or through the acquisition by 
an existing corporation by purchase, exchange, merger, lease or other- 
wise, in whole or in part, of the property of another common carrier 
which had been previously valued by the Commission; and, second, 
the corporate changes that have occurred between the date of the 
basic valuation under Section 19a and the date of demise, or disso- 
lution, of any corporation whose property had been disposed of in 
the nanner indicated, and shall be arranged in the following order: 

(3) The exact name, or title, of each new corporation, company, 
or firm should be stated as it appears in the act of incorporation, 
articles of association, letters patent, etc.; date of incorporation and 
date of organization. If a corporation, state whether incorporated 
under general laws or by special act. If incorporated under general 
law state where articles of incorporation were filed. If incorporated 
by special act, give reference to the act. The date when individuals 
first met to transact business for the company subsequent to its 
incorporation should be considered as the date of organization of 
such corporation. State where the records of such new corporation 
are kept and give name and address of person who has cus> o y 

th f4)* State the complete chain of title for the corporate changes from 
a Uni the basic valuation to the new valuation date or dates. 

PtThere^n should contain a schedule of all deeds, leases, reor- 

(5) ™ Proceedings and other instruments beanng upon such 

ssrs ESJX. aw - I..V. “» 
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covered by the return with file numbers and their locations. The 
carrier shall file with the Commission such copies of the foregoing 
documents or records or extracts from the same as may be requested 
by the Director of Valuation within 30 days after the date of such 
request. 

(6) Where the reporting of such information is necessarily a repe- 
tition of similar information contained in the return to Valuation 
Order No. 20, carriers may refer to such previous return for such 
information. 

Company 


CORPORATE HISTORY— SAMPLE FORM 

[The following chart shows the names of the corporations, the respective dates of incorporation and for each 
predecessor the date of succession, the immediately succeeding corporation and the manner of succession 
for each corporate change which occurred between the date of basic valuation and December 31. 19... 
Reference to each of these corporations is made in the last column by its respective number shown in the 
first column.] 


No. 

18 

19 

20 
21 

22 

23 


Name 

Incorporation 

First and Second Railway 
Company. 

Third and Fourth Railroad 
Company. 

Fifth and Sixth Railroad 
Company. 

Seventh and Eighth Rail- 
road Company 

Under general laws of Indiana and 
Illinois, through articles of con- 
solidation, dated Mar. 31, 1916, 
hied in Indiana Apr. 1, 1916; 
Illinois, Apr. 2, 1916. 

Under special act of Indiana, Jan. 

1 1846. 

Under general laws of Illinois, 
Sept. 20, 1853. 

Under general laws of Illinois, 
May 1, 1872. 

Ninth and Tenth Railway 
Company. 

See 23 


Eleventh and Twelfth Rail- 
road Company. 

Under general laws of Indiana, 
Sept. 1, 1893. 


Succession 


Sold to 1 July 1, 1924. 


Consolidated Apr. 1, 1921, with 
20 to form 18. 

Consolidated Apr. 1, 1921, with 
19 to form 18. 

Sold at foreclosure June 1, 1919, 
after receivership begun Jan. 1, 
1917, and acquired by 20. 

Conveyed Mar. 1, 1921, to holder 
of defaulted obligations and ac- 
quired Mar. 3, 1921, by 1. 

Name changed to 22, Oct. 10, 
1902. 


porate History. 


3 Development of Fixed Physical Property. 

(1) Upon forms 8 by 12^ inches in size the size used in the basic 
accounting report, each carrier shall file with the Commission a state- 
ment showing^ the development of its fixed physical property between 
date of basic valuation and the new valuation date or dates. 

(2) This statement should show: MUes 

Road owned at date of basic valuation ------ 

Road subsequently acquired 

(1) By consolidation.--- 

(2) By merger — 

® P ;^dio ga; ‘ ; : 

(5) By construction. ---------- 

Total 

<6) Less retirements - 171717 

Road owned at December 31, 

1827°— 28 2 
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(3) Expand items 1 to 6, inclusive, to show termini, mileage, and 
dates of acquisition or disposal in the manner shown in the basic 
accounting report. In the case of properties acquired from other 
companies, treat the lines separately for each predecessor. 

4. History of Corporate Financing. 

Each carrier shall file with the Commission, on forms like sample 
forms furnished herewith, separately for itself and for each predecessor, 
statements covering all changes in stock and long-term debt of the . 
several classes as defined in the classification of General Balance Sheet 
Accounts, during the period from the date of basic valuation to the 
new valuation date or dates, as indicated below: 

Stocks issued or retired. 

Long-term debt issued, assumed, or retired. 

A separate statement should be made for: 

(а) Each issuing corporation. 

(б) Each class of capital stock such as “Common,” “First 

preferred,” “Second preferred,” etc. 

(c) Each issue of funded debt and receiver’s certificates. 

(d) Nonnegotiable debt to affiliated companies, separate!} as 


to each creditor. 

Capital stock without par value . — Capital stock having no par va ue 
shall be reported at the recorded value in the accounts at the date of 
issue. The method used in determining the recorded value should 

^The DOTiose of the forms is to continue the statements of stock and 
The purp shown in the ttCC0U nting reports 

long-term debt > SS "~;* b tbe basi ; Nations, and to show like data 
made in concectio ^ ^ ^ recorded on the tonns should 

w.th respect to shown upon the sample fonns herewith, 

be as indicated oy * shown as a part of the considera- 

Commissions^ ^ only those which, added to the 

lions received fo^cun J fche total pa r value of the security 

other considerations rec , 4 w incident to any issue of 

issue. The conmussmns aud expen P sball be report ed 

securities which were not paid for in 

separately. t a Dlain statement of the transaction 

Information necessaij property of another company is 

reported should *££ £ of the company 

s a hS e be Shown and the basis of commis- 

Sh ° D t; 0 unt and premiurn « shall be separately re- 

sion, expense J^c^ital stock and each issue of fan* > ' 1 ^ 

PJdtt^ ^f the ftCC ° UntS * reP 

shall be shown. - 
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Likewise the difference between the par value of capital stock or 
funded debt reacquired and the recorded value of the things given in 
exchange therefor, and the difference between the book value of 
capital stock or funded debt resold after reacquiring and the value of 
the things received in exchange therefor shall be separately reported 
for each class of stock and each issue of funded debt, and the dis- 
position thereof in the accounts of the reporting company shall be 
shown. 

Short-term notes . — All notes outstanding on the new valuation date 
or dates, or at date of prior demise, within the reporting period and 
maturing within two years after date of issue shall be reported on 
forms as per sample attached. 

The carrier shall also furnish the Commission with supplemental 
statements on sheets 8 by 12^ inches in size, the size used in the basic 
accounting report, as indicated below: 

Consolidations , reorganizations and mergers . — Carriers shall make 
a report of any consolidation, reorganization or merger effective 
within the period from the date of the basic valuation to the new 
valuation date or dates. A copy of the agreement of consolidation, 
reorganization or merger shall be supplied. If the plan as stated in 
the agreement is not carried out in the transactions reported, the 
difference shall be explained. 

Other obligations.— Under this heading shah be reported in detail 
other outstanding liabilities of a financial character recorded by 
the carrier during the period covered by this return, which are not 
covered in the above classified capital liabilities, representing obliga- 
tions fixed by agreement or special arrangements of the earner 
The balance-sheet account in which such items are recorded should 

t )0 reported 

Where two or more different classes of securities can be reported 
on one sheet, as per sample form, it is not necessary to use a separate 

sheet for each class. 
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SAMPLE FORM 


Detail of changes in individual issues of capital stock 

.... Company 


From 


19.., to 


19. 


Par value 

Consideration 


Character 

Recorded 

value 

Issued 

$100, 000. 00 

COMMON STOCK 

Cash 

$ioo,ooa oo 

6, 735, 900. 00 
0, 37ft 140. 60 
sra 55a 00 

Unapportioned part of property of the first Railway Company 

Lnapportioned part of property of the second Railway Company 

Inap portioned part of property of the third Railroad Company (discount 
$753,833) . „ 

5, 735, 900. 00 

9, 37ft 14ft 60 

122, 717. 00 

9,000.00 

16, 385, 900. 00 
9, 397, 700. 00 

Investments in other companies: Capital stock of the Sample Railway 

Company, $18,000 par value 

Old common stock retired and to be retired (discount $399.40) 

Preferred stock retired and to be retired (discount $3, 132,929.02) - 

9,000.00 
16, 385, 500. 60 
a 264, 770. 98 

41,875, 19ft 60 

Total issued for considerations.. . 

37, 988, 029. 18 

303, 30 a 00 

Issued with $50,000 par value of preferred stock as a bonus in sale of $605,000 
par value of refunding and extension bonds, charged to discount on capital 
stock. 


42, 178, 49a 60 

Eeaquired 
and retired 
$390.00 
la 385, 500. 60 

Total par value issued. 

Cash ($249 less than par value) 

New common stock issued and to be issued 

14LOO 
ia 385, 500. 60 

ia 385, 89a 60 

Total reacquired and retired 

ia 385, 641. 60 

Increase (or 
decrease) in 
amount 
outstanding 
$27,792,600.00 

• 


Issued 

$2,399,887.50 

FIRST PREFERRED 5 PER CENT CUMULATIVE STOCK 

Unapportioned part of property of the first Railway Company 

$2,399,887.50 

21, 012. 50 


21, 012. 50 

2,420,900.00 

Reacquired 

and retired 
$2. 42a 900 00 

Total issued for considerations 

2, 420. 900. 00 

. 2 , 420, 90a 00 

Increase (or 
decrease) in 
amount 
outstanding 
None. 
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Detail of changes in individual issues of capital stock 


Company 

From 19.., to 19. 


Par value 

Consideration 

Character 

Recorded 

value 

Issued 

$5, 362,900.00 

6, 921, 973. 33 

COMMON STOCK 

Cash (premium, $150; discount, $3,099,890.37) 

$2, 263, 159. 63 

5,321, 973.33 

1, 600, 000. 00 

Unappbrtioned part of the property acquired by consolidation: 

Blank Railway Company 


Sample Company " 

6, 278, $00.00 

Unapportioned part of property of the Blank Railroad Company acquired 
by purchase. _ 

6,278, 800.00 

121, 500. 00 

Stock liability for conversion discharged 

121, 500. 00 


18,685,173.33 

2,722.706.64 

Total issued for considerations 

15, 585, 432. 96 

Issued to the treasury. 


21,407,879.97 
Reacquired 
$1, 506. 60 
127,200.00 

Total par value issued. 

Cash ($797,63 less than rvar value) - 

708.97 

Common stock acquired with other assets in purchase of property of the 
Blank Railroad Company 

127,200.00 

128,706.60 

0.04 


127, 908. 97 

Net of sundry adjustments in exchange of stock. 

128,706.64 

Retold 

nn 

Total par value reacquired. 

Poch Mfavtrmt tl*l ........... 

145. 13 




128,406.64 

Retired 

$6,906.64 

Held 

$2,844,206.64 

Increase {or 
decrease) in 
amount 
outstanding 
$18,556,766.69 

Net par value reacquired. 

• 

F manses acereeating $31.12 were incurred in connection with the issuance 

E o?these securitieswhich was charged to the profit and loss account. 


Issued 

PREFERRED STOCK 

_ , t ., n ; nn . toA o 07 riisoniint $12.750) - 

$2, 065, 147. 50 

$2, 051, 600. 00 
2,933, 274.24 

UMpportioned part of property acquired by consolidation: 

1,333,274.24 


North Kaiiway — — -- — — 

1,600,000.00 

6,279,500.00 

UnaKrtl^S^ of P^I^ty of the Blank Company acquired by pur- 

6,279,500.00 



11, 277,921.74 

11,264,374.24 

1,381,900.00 

Total issued ior ouuoiuoiouuufl . ,..•••••••••••••••■•» - 

Total issued to the treasury. 


12,646,274.24 

Reacquired 
$180, 009. 40 
$5,000.00 

Total par value issued. 

, ... wtoIiia tin an Iam than car value) ...... 

210, 058. 74 

PrefOTedrtK acquired with other assets in purchase of property of the 

5,000.00 

Blank Railroad company 

215, 058. 74 

185, 069.40 
4.84 

Reacauired without considerations. 

"^^Total par value reacquired. 

185,074.24 

Retold 

209,200.00 

$180,000.00 

Retired 

$0.04 

Held 

$1, 386, 974. 20 

Increate (or 
decrease) «*» 
amount 
outstanding 
$11,259,300.00 

Cash (premium $129, aaj) - — 

_ R Bereeating $1,326 were incurred in connection with the issuance 

E oFthese securities, which was charged to the profit and loss account. 
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SAMPLE FORM 

Detail of changes in individual issues of funded debt 

Company 


From 


19.., to 


19 


Par value 

Consideration 

Character 

Recorded 

value 

Issued 

$100, 000, 000 

Increase (or 
decrease) in 
amount 
outstanding 
$100, 000, 000 

20-YEAR 6 PER CENT CONVERTIBLE DEBENTURE BONDS, DATED APR. 21, 1915, 

DUE MAY 1, 1935 

Cash (premium $6,831.251.. 

$100,006,831.25 

/ ---v* — --------------- 

A commission of $3,661,020 was paid and an expense of $82,295.58 was In- 
curred in connection with the issuance of these bonds, and charged to 
the profit and loss account. 

Issued 
$4, 705, 000 
60,639,000 

CONSOLIDATION MORTGAGE 4 PER CENT GOLD BONDS, DATED JUNE 20, 1913, 

DUE FEB. 1, 1998 

Collateral 3^ per cent gold bonds of the Blank Railroad Company, retired. 
Certificates of deposit exchangeable for 4 per cent consolidated mortgage 
gold bonds, retired 

$4, 705, 000. 00 

60, 639. 000. 00 

Total issued for considerations __ _ 

65, 344,000 

Increase (or 
decrease ) in 
amount 
outstanding 
$65. 344,000 

65, 344, 000. 00 

An expense of $54,783.96 was incurred in connection with the issuance of 
these bonds, and charged to the profit and loss account. 

Issued 
$60, 650,000 

Reacquired 
and retired 
$60, 639, 000 

Increase (or 
decrease) in 
amount 
outstanding 
$11,000 

CERTIFICATES OF DEPOSIT EXCHANGEABLE FOR 4 PER CENT CONSOLIDATED 
MORTGAGE GOLD BONDS 

Collateral 3H P^r cent gold bonds of the Blank Railroad Company, retired. 

• 

Consolidation mortgage 4 per cent gold bonds issued 

?6Q. 6*0, 000. 00 

60, 639, 000. 00 

1 


Issued 

$7,500,000.00 

Reacquired 
and retired 
$5, 579, 398.83 
1,227,961.52 

5 PER CENT BONDS ISSUED TO BLANK COMPANY, DATED JULY 1, 1857 AND DUE 
IN INSTALLMENTS FROM JULY 1, 1858 TO JULY 1, 1889 

Unapportioned part of railroad and canal property and appurtenances, 
irnnwn as the Line - .... 

1 

$7. 500,000.00 


5, 579, 398. S3 
1.227.961.52 

investment securities disposed of 

Total reacquired for considerations 

6,807, 360.35 
692,639.65 

7, 500,000.00 

Increase (or 
decrease ) in 
amount out- 
standing 
None. 

6,807,360.35 

Surrendered by Blank credited to: 

Investment in road and equipment account $124, 266. 57 

Profit and loss account 568, 373. 08 

Total par value reacquired. 

Issued 
$217,777.78 
Reaquired 
and retired 
$217,777.78 

Increase (or 
decrease) in 
amount out- 
standing 
None. 

DEBENTURE 6 PERCENT STERLING NOTES, DATED DEC. 1, 1865, DUE DEC. 1, 1868 

$217,777.78 

217,777.78 

• 

irnnriAri debt issued, par value. ................ ....... 
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SAMPLE FORM— Continued 


Detail of changes in individual issues of funded deot- 


-Continued 


rtr 


value 


!§ rued 




mO.OO 


Vj.<iOD.ou 

.mo.iwo.oo 

retired 

$2. fl'O.OO^'O^ 

** 

dtc'r*#) >■ 
.mount 
If 4*41*1 

.V’lH* 


Issued 

IM7A000 

fteacguired 
4*4 rftlTfd 
£.013.000 
•A «« 

TO. 000 

MT&000 

]%C*rO** {or 
isrrnsf' ** 
3 mount 
outsta nding 
None. 


[M*vrd 
12. 216. 000 
i io. aw 


m.ooo 

150.000 
35.000 

146.000 


2,721.000 

Reacquired 
end retired 
12.58 2.000 
100.000 
39.000 


2,721.000 

Increase {or 
4 release) tn 
< mo* nt out- 
standing 
None. 


Consideration 


Character 


6 PER CENT STERLING NOTES, ISSUED 1866-67, DUE 1869 


DlBl.VTt'B* 

Funded 'fkbt^Squired (discount $17,422.22). 
Total issued for considerations 


Cash ($177,422.24 less than par value). 


. T MORTGAGE 6 PER CENT DOLLAR BONDS, ISSUED 1852-1861, DUE 

first m 1880 

Cash (premium $104,673.92). ..... ........ — ... — .. — ... 


Cash ($1,525 less than par value). 
Capital stock issued, par value... 
Funded debt issued, par value... 


Total reacquired for considerations. 


hECOND MORTGAGE 6 PER CENT DOLLAR BONDS, ISSUED 1854-1863, DUE 1875 


Issued 

$2,564,230 

Reacquired 
and retired 
$2.284. 180 
280.050 

2, 564, 230 

Increase (or 
decrease) in 
Qmount out- 
standing 

None. 


Cash (discount $474,264.66). 

Cnapportioned part of equipment purchased: 

Charged to investment in road and equipment 

Charged to operating expenses. 

Funded debt retired (discount $4,000) 

Investment securities acquired 

Construction (discount $3,500) agreed value..... 

Placed in sinking fund, the nature of consideration received was not ascer- 
tained (discount $14,600) 


Total issued for considerations. 


Cash ($12,241.40 less than par value). 

Capital stock issued, par value 

Funded debt issued, par value 


Total reacquired for considerations. 


SECOND MORTGAGE 6 PER CENT STERLINO BONDS, ISSUED 1855-1863, DUE 

APRIL, 1875 

Cash (discount $354,507.12) 


Cash ($23,710 in excess of par value) 

Capital stock issued, par value 

Total reacquired for considerations. 


Recorded 

value 


$1,813, 285.96 
217, 777. 78 


2,031,063. 74 


2,222,577. 70 


$5,282, 673.92 


5,011,475.00 

95.000. 00 

70.000. 00 


5, 176, 475.00 


$1,741,735.34 

61.930.00 

48.070.00 
60,000.00 

150,000.00 

31.500.00 

131,400.00 


2,224, 635.34 


2,569, 758.60 
100,000.00 
39.000.00 


2,708, 758.60 


$2,209,722.8 8 


2. 307. 890.00 
280,050.00 

2.587.940.00 
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SAMPLE FORM 


Detail of changes in nonnegotiable debt to affiliated companies 

Company 

From 19.., to 19 .. 



Consideration 

lal Value 

or amount 

Character 

Recorded 

value 

Issued 

$14,103,627.89 

1, 067, 437. 47 

NOTES 

Unapportioned part of properties purchased _ ' 

$14. 103, 627. 89 

Cash advanced for additions and betterments 

1,067,437.47 

15, 171,065.36 

Reacquired 
and retired 
$4, 103, 765. 19 

Total issued for considerations ..... ................ — 

15. 171.065. 3& 

4, 103, 765. 1» 


11,067,300. 17 

Tnr-rease for decreased in amount nnt^tandinu Dap 31 19— 

11,067,30a 17 


Incurred 
$359, 119. 03 
326, 700. 84 

OPEN ACCOUNTS 

$359,119.03 
326, 700. 84 


685, 819. 87 

Discharged 
S246. 893. 10 


685,819.87 

246, 893. 10 


438,926.77 


438, 926.77 

Increase for decrease ) in amuuuv uuwioiiuuhj i/w.. ox, *•* • - - ----------- 

SAMPLE FORM 

Company 

Short-term notes outstanding at 

Par value 

Consideration 

Character 

Recorded 

value 

* 


$ 



. 



.... 









. — 






* 



. ------- — *'• 

* 


Total outstanding at 
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5. Results ° F Corporate Operations. 

attacLH Ca L ner * Sha11 616 0n f ° rms like the sam P le forms A-l and A-2 
schedvjl ^ K n ep . artttely for itself »“ d for each predecessor, 
period fr ,5 shall show the results of corporate operations for the 
datP* „ a * j ? f basiC valuati on to the new valuation date or 
accord «n refleC . t v ed , m the income and profit and loss accounts kept in 
Sc™ * e '?l h the accountin g rules prescribed by the Commission. 
Separate statements shall be prepared as indicated below : 

Kaoh n n ‘ ° r * e3a f tlng com Pany covering the period from date of 
°f r t- i if “ " eW com P“y) or date of basic valuation, 
United St ft tl x> a ' 0n atc or dates, but not including operation by 
endin ^ & °^ d -Administration, and separately for the year 

endmg on the new valuation date or dates. 

• th e ^ >arate ^ ^ or its demised predecessor companies cov- 

snelf de Pen<>d fr °"! dat ® ° f basic Tal “ation to date of demise, when 
such demise occurs dunng the period covered by the return, but not 

mcludmg operation by United States Railroad Administration. 

(c) Separate statements should be made for each of the companies 
re erre to m (a) and (6) to cover the period during which such 
property may have been operated by the United States Railroad 
Administration. 

Unusual items included in the income or profit and loss accounts 
shall be commented upon, and if adjustment entries have been made 
upon direction of the Commission, reference shall be made thereto 
in sufficient detail to permit identification. 

Income. — The income statements shall show in condensed form 
the income of the corporation applicable to the periods hereinbefore 
indicated, classified in conformity with the uniform system of accounts 
as prescribed by the Commission. 

Profit and loss. — A condensed summary shall be furnished of the 
profit and loss account, classified in conformity with the uniform 


system of accounts prescribed by the Commission. 

“Delayed Income Credits” and “Delayed Income Debits” shall 
be detailed according to the titles of the several income accounts to 
which they apply so as to permit a restatement of the actual income 
for the period covered by the return. 

Miscellaneous credits and miscellaneous debits shall be detailed 
to show separately the items which are contra, or related, to entries in 
accounts classified as Investments, Stock, Long-term debt and Short- 
term notes. All other items may be stated in one sum or the carrier 
may report separately other items regarded as significant. 

Dividends .—' There shall be reported the amount of dividends 
declared each year, the rate per cent of such payments, and the 
class of security on which declared. If payable in anything other 
than cash, state the manner in which paid. 
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8AMPLE FORM a-1 


Income account of the — - company stated in accordance with the ruies prescribed 

m the effective accounting classification of the Commission 


Tjtle of account 


Year ended 
’Dec. 31, 19 — 


Total for 
period from 
to 


I. OPERATING INCOME 


Railway operating revenues 

Railway operating expenses ” ; 

Net revenue from railway operation 

Railway tax accruals.. 

Uncollectible railway revenues"’’'"’"]"""’""”"" 

Railway operating income 

Revenues from miscellaneous operations 
. Expenses of miscellaneous operations... ’]]]]]]]] ” 

Net revenue from miscellaneous operations 

Taxes on miscellaneous operating property 
Miscellaneous operating income IIIIII 

Total operating income 

II. nonoperating income 



Hire of freight cars— credit balance 

Rent from locomotives ]] ]”* 

Rent from passenger-train cars IIIIIIIIIIIIIIIIIIIIII! 

Rent from floating equipment 

Rent from work equipment ”””” 

Joint facility rent income 

Income from lease of road 

Miscellaneous rent income 

Miscellaneous nonoperating physical property 

Separately operated properties, profit 

Dividend income. 

Income from funded securities 

Income from unfunded securities and accounts 

Income from sinking and other reserve funds 

Release of premiums on funded debt 

Contributions from other companies 

Miscellaneous income - 

Total nonoperating income 

Gross income 

m. deductions from gross income 


Hire of freight cars — debit balance — 

Rent for locomotives. 

Rent for passenger-train cars 

Rent for floating equipment 

Rent for work equipment 

Joint facility rents 

Rent for leased roads 

Miscellaneous rents - 

Miscellaneous tax accruals 

Separately operated properties-loss 

Interest on funded debt... 

Interest on unfunded debt... 

Amortization of discount on funded debt 

Maintenance of investment organization 

Income transferred to other companies 

Miscellaneous income charges. 

Total deductions from gross income 

Net income 

iv. disposition of net income 

Income applied to sinking and other reserve funds 

dividend appropriations of income...—---- 

appropriated for investment in physical property 

fitockTdiscount extinguished through income 

Miscellaneous appropriations of income 

^meUtoroS " loss - : : : : : 



The amount shown for income from lease of road includes $ received from the United States Rail- 

road Administration 
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SAMPLE FORM a-2 

Profit and loss account of the Company 


[A condensed summary of the profit and loss accounts for the period , 19 — , to , 19—] 


Title of accounts 

Amount 

Credits: 

Credit balance at beginning of period 


Credit balance transferred from income 


Profit on road and equipment sold . . . 


Delayed income credits (detail on Sheet 2) _ 


Unrefundable overcharges. . 


Donations _ _ . 


Miscellaneous credits (detail on Sheet 3) 


Debits: 

Debit balance at beginning of period. 


Debit balance transferred from income 


Surplus applied to sinking and other reserve funds 


Dividend appropriations of surplus 


Surplus appropriated for investment in physical property 


Stock discount extinguished through surnltis 


Debt discount extinguished throueh aurnlus 

Miscellaneous appropriations of surplus 


Loss on retired road and equipment 


Delayed income debits (detail on sheet 2) 


Miscellaneous debits (detail on Sheet 3) 


* balance carried to Balance Sheet 


Total 




1 Insert 41 Debit’* or 44 Credit/’ as may be appropriate. 

DELAYED INCOME CREDITS 

[Sheet 2] 


Title of income account 


Amount 




DELAYED INCOME DEBITS 
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DETAIL OF MISCELLANEOUS CREDITS 
[Sheet 3] 


Description of item 


Amount 


DETAIL OF MISCELLANEOUS DEBITS 


6. Investment in Road and Equipment (Account 701) 

Each carrier shall file a statement of changes in Account 701, Invest- 
ment in road and equipment, for itself and its predecessors, during 
the period covered by this return, with an analysis showing the 
source of the entries and a description of the considerations passed 
in connection with such changes on a form like Schedule 1 attached 
hereto. 

Whenever property is constructed or acquired for considerations 
other than cash, pay rolls, materials, and vouchers payable, such as 
securities issued or assumed, other liabilities assumed, and other 
assets disposed of, the actual considerations passed shall be appropri- 
ately described, together with their par and money values. The 
carrier shall furnish the particulars of its determination of the actual 
money value of the consideration, if other than cash. 
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Overhead and indirect charges included in the accounts, such as 
transportation for investment, interest during construction (including 
proportion of discount and expense on funded debt), rent for carrier’s 
own equipment while used in construction service, and revenues and 
operating expenses during construction incurred in the construction 
of new lines and extensions shall be separately set out in the schedule 
and appropriately described. 

Adjustments during the reporting period that are not applicable 
to construction of new lines, extensions, additions, and betterments 
during that period shall be stated separately and in sufficient detail 
to be understandable. 

Estimated value of donated property charged to investment in 
road and equipment should be classed as considerations other than 
recorded money outlay. 

The carrier shall prepare a general analysis of the difference between 
the aggregate amounts reported on B. V. Forms 588 and 589, and 
the increases or decreases in the Account No. 701, Investment in road 
and equipment account. Such analysis shall be in form similar to 
that indicated in the memorandum attached marked Schedule 2. 
This schedule shall be accompanied by a supplemental statement 
which shall show appropriate descriptions respecting important and 
unusual items developed by such analysis. When the amounts 
reported on B. V. Forms 588 and 589 for a lessor company are charged 
in part to the lessor’s investment in road and equipment account 
and in part to the improvements on leased railway property account 
of the lessee, a reconciliation of B. V. Forms 588 and 589 for the 
lessor with the investment in road and equipment account of the 
lessor and the im provements on leased railway property account of 
the lessee, combined may be made. 

In connection with items which represent errors in accounting or 
reporting and are to be subsequently adjusted, carriers shall indicate 
by appropriate remarks whether the adjustment when made will 
affect the accounting records, or the report on B. V. Forms 588 or 589, 
or both, and the extent. 
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SAMPLE FORM 
[Schedule 1] 

element showing changes in Account No. 701, Investment in Road and Equipment 
during the period to , 19 — 

Company 

Balance recorded in the books at date of basic valuation $ 

Cost of road and equipment acquired through purchase, merger, 
consolidation, or reorganization: 

Formerly owned by 

Securities issued or assumed (each kind or 
class separately stated, together with its 

par and recorded values) $ 

Other considerations (each kind or class 
separately stated, together with its re- 
corded value) 

Construction : 

New lines and extensions 

Recorded money outlay $ 

Audited vouchers S 

Material and supplies 

Pay rolls 

Interest during construc- 
tion 

Revenues and expenses 

during construction 

General expenditures 

Transportation for in- 
vestment 

Rental on carrier’s own 

equipment 

Other than recorded money outlay 

Securities issued or as- 
sumed recorded as in- 
dicated in the preceding 

section $ 

Exchanges of property 

Donations 

Net additions and betterments 

Recorded money outlay $. 

Audited vouchers $ 

Material and supplies 

Pay rolls 

Other than recorded money outlay 

Securities $ 

Exchanges of property 

Donations, etc 


• Total construction 

Net adjustments during the reporting period, which are not appli- 
cable to additions or retirements of property made during the 
period (comment on unusual or significant items) 


Total net charges since date of basic valuation. 

— . 19 — 


Balance as of 
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SAMPLE FORMj 
[Schedule 2] 

Reconciliation between the amounts reported on B V Form /roo 

provisions of Valuation Order No. S, during the period ^ ^ 589 Under the 

19—, and the increases or decreases in Account No 701 7T~T 1& ~’ l ° 

equipment, during the corresponding period ’ lnvestment in ro 


m road and 


Amounts included in Account 701, Investment in°roadanH * • 

ment, during the period but not included in B. V Forms 5^ 

589 for the period: ’ onns 588 and 

Charges 


- $-. 


2 . 


3. 


reported on 
589 for other 


5. 


6 . 


1. Applicable to units of property which 
were inventoried and included in basic 
valuation reports 

Applicable to units of property which 
had not been turned over to operation 
prior to Dec. 31. 19— 

Applicable to items not" 

B. V. Forms 588 and 

reasons 

Credits 

4. Applicable to units of property retired 
prior to date of basic valuation and 

not included in basic valuation reports. $ 

Applicable to items not reported on B. V. 

Forms 588 and 589 for other reasons. _ 

Excess of credits made in the accounts to 
record the retirement of property over 
the amounts reported on B. V. Forms 

588 and 589 for such property 

Net charges or credits 

Amounts included in B. V. Forms 588 and 589 for the period, but 
not included in Account 701, Investment in road and equip- 
ment: 

Charges $ 

7. Applicable to property turned over to 

operations during the period, but 
recorded in the accounts during other 
periods 

Recorded prior to June 30, 19 — , 

date of basic valuation.. $ 

Recorded subsequent to Dec. 31, 

19 — 

8. Applicable to property changes made 

during the period, but not recorded in 

the accounts for other reasons 

Credits • 

9. Applicable to property retired from 

operations during the period, but 
recorded in the accounts during other 
periods — 

Recorded prior to June 30, 19 , 

date of basic valuation $ 

Recorded subsequent to Dec. 31, 

19 — - 
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Amounts included in B. V. Forms 588 and 589 for the period, but 
not included in Account 702, Improvements on leased railway 
property : r- • . . 

Charges $ 

7. Applicable to property turned over to op- 

erations during the period, but recorded - . — 

in the accounts during other periods — 

Recorded prior to June 30, 19 — , date 

of valuation $ 

Recorded subsequent to Dec. 31, 

19 — : 

8. Applicable to property changes made 

during the period but not recorded in 

the account for other reasons 

Credits $ 

9. Applicable to property retired from op- 

erations during the period but recorded 
in the accounts during other periods — 

Recorded prior to June 30, 19 — , date 

of valuation $ 

Recorded subsequent to Dec. 31, 

19 — 

10. Applicable to property changes made 

during the period but not recorded in 

the accounts for other reasons 

11. Excess of credits made on B. V. Forms 588 

and 589 to record the retirement of 
property over the amounts recorded in 

the accounts 

Net charges or credits - 

8. Miscellaneous Physical Property. 

Each carrier shall file, for itself and its predecessors on forms as 
indicated below, an analysis showing the debits and credits for the 
changes during the period covered by this return in Account 1 05, 
Miscellaneous physical property. 
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Amounts included in B. V. Forms 588 and 589, etc. Continued. 

Credits — Continued. 

10. Applicable to property changes made 

during the period but not recorded in 

the accounts for other reasons $ — ....... 

11. Excess of credits made on B. V. Forms 

588 and 589 to record the retirement 
of property over the amounts recorded 

in the accounts 

Net charges or credits $ 

7. Improvements on Leased Railway Property. 

Each lessee shall report separately for each lessor and for its prede- 
cessors the changes in Account 702, Improvements on leased railway 
property during the period covered by this return, in conformity with 
the rules set forth at page 18 and the form at page 20 of these regula- 
tions, referring to Account 701, Investment in road and equipment, 
for new lines and extensions, net additions and betterments, and 
adjustments. 

sample form 

Reconciliation between the amounts reported on B. V. Forms 588 and 589 under the 

provisions of Valuation Order No. 3, during the period , 19 — , to , 

19 — , and the increases or decreases in Account 702, Improvements on leased 
railway property during the corresponding period 

Company 

Amounts included in Account 702, Improvements on leased railway property, 
during the period but not included in B. V. Forms 588 and 589 for the period: 
Charges $ 

1. Applicable to units of property which 

were inventoried and included in basic 

valuation reports $ 

2. Applicable to units of property which had 

not been turned over to operation prior 
to Dec. 31, 19 — 

3. Applicable to items not reported on B. V. 

Forms 588 and 589 for other reasons. _ 

Credits 

4. Applicable to units of property retired 
‘ prior to date of basic valuation, and 

not included in basic valuation reports $ 

5. Applicable to items not reported on B. V. 

Forms 588 and 589 for other reasons. _ 

6. Excess of credits made in the accounts to 

record the retirement of property over 
the amounts reported on B. V. Forms 

588 and 589 for such property 

Net charges or credits 
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Statement showing changes in Account No. 705 , Miscellaneous Physical property, 
during the period , to , 192.. 


Company 


Description of entry, nature of consideration, etc. 

Charges 

Credits 



1 


9. Aids, Gifts, Grants, and Donations. 

Each carrier shall file, upon forms similar to those attached hereto, 
a report of all aids, gifts, grants, and donations received by it or its 
predecessors since the basic valuation date, and all changes in aids, 
gifts, grants, and donations, including disposal of granted lands, 
occurring since the basic valuation date, showing separately changes 
affecting those received prior to that date. 

There shall be shown, by footnotes and appropriate references 
with respect to each item upon this return, a reference to the accoimt 
to which the item was credited. 

The sum of the aids, gifts, grants, and donations reported shall be 
compared with any credits made in the books of accounts in respect 
thereto and an explanation of any differences shall be made. 

The carrier shall explain how it has determined the estimated value 
at time of acquisition of aids, gifts, grants, and donations, other than 
cash. 

Minor items of the same nature, such as donations from individuals 
and companies incident to the construction of industrial tracks, may 
be consolidated. 

The carrier shall report the amount and value of any concession 
given in consideration of any aid, gift, grant, or donation received 
from the United States Government, or any State, county, or munici- 
pal government, and may report the amount and value, or particulars, 
of any concession given in connection with any other aid, gift, grant, 
or donation. 
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10. Leased Railway Property. 

Each operating carrier shall file statements upon forms like 
Exhibits B-l, B-2, B-3, and B-4, showing changes affecting the 
status as of the new valuation date or dates as compared with the 
date of basic valuation of all common-carrier property owned but 
not used or used but not owned by such operating carrier as indicated 
below : 

(1) Solely owned but not used. 

(2) Solely used but not owned. 

(3) Owned (or leased) but jointly used. 

(4) Jointly used but not owned (or leased). 

Items (1) and (2) shall include leased property, the rents for 
which are creditable to Account 509, Income from lease of road, or 
chargeable to Account 542, Rent for leased road. For each item 
listed under the headings, there shall be shown the name of the 
user or owner, respectively, description of the property and location 
and, if a railroad or a part of a railroad, the miles of road and termini, 
date of lease, term, and annual rent payable or receivable, during 
the year ended on the new valuation date or dates. 

Equipment owned and leased, or leased but not owned (not 
including interchange equipment), the rents receivable or payable for 
which are creditable to Accounts 503 to 507 or chargeable to Accounts 
536 to 540, shall be reported, shoving terms of use. 

Items (3) and (4) shall include important trackage rights granted 
or received and other important joint facilities maintained or used, 
the rent for which is creditable to Account 508, Joint facility rent 
income, or chargeable to Account 541, Joint facility rents, during 
the year ended on the new valuation date or dates. For each item 
there shall be shown briefly the terms of settlement between the 
respective carriers for maintaining and operating the facility. 

In case a facility in use on the new valuation date or dates has not 
been in joint use for the entire year the date from which the property 
was so used shall be given. 

Rent, used in these instructions, means the amount receivable or 
payable exclusive of the cost of maintenance or operation. 

Exhibit B-l 

Leased railway property — Facilities solely owned but not used 


Company 


Location and description 

Used by— 

Terms and conditions of 
use 

Rent receivable 








1 
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Exhibit B-2 

Leased railway property — facilities solely used but not owned 
Company 


Location and description 

Owned by— 

Terms and conditions of use 

Rent payable 

• 





Exhibit 

B-3 



Joint facilities — owned (or leased) but jointly used 
Company 


Location and description 

Used with— 

Terms and conditions of use 

Rent receivable 



I 



Exhibit 

B-4 



Joint facilities — Jointly used but not owned (or leased) 
Company 


Location and description 

Owned by— 

Terms and conditions of use , 

Rent payable 






11. General Balance Sheet. 

Each carrier shall file, as of the new valuation date or dates ^ 
-lassified General balance sheet showing the accounts la 
“ilcTon of general balance sheet 

Commission with the general ledger accounts clashed teereund^.^ 

iled for each company demised between the date of basic valua 

ind the new valuation date or dates. ^ classi fi e d balance sheet 

In case a earner so desires, it m new valuation date or 

showing the status of its accounts d date of demise, 

iates as compared with the basic valuation date 


o 


